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INDEPENDENT AUDITOR’S REPORT

To

The Members/Beneficiaries

Sri Channabasavaswamy Souharda Sahakari Bank Niyamitha,
Gangavathi.

Report on the Financial Statements

We have audited the accompanying financial statements of Sri Channabasavaswamy
Souharda Sahakari Bank Niyamitha, Gangavathi which comprises the Balance Sheet as
at March 31, 2024, the Profit and Loss Account for the year then ended, and a summary of
significant accounting policies and other explanatory information which we have signed under
reference to this report.

Management’s Responsibility for the Financial Statements

The banks management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of the bank in
accordance with the Banking Regulation Act, 1949, complying with RBI guidelines from time
to time. This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of the financial statements that give
atrue and fare view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. ThoseStandards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
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judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Banking Regulation Act, 1949 (AACS)
and Karnataka Souharda Sahakari Act, 1997 and rules made there under, in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India and

a. In case of the Balance Sheet, of the state of affairs of the bank as on 31.03.2024. and
b. In case of the Profit and Loss Account, of the profit for the year ended on that date.

Report on other Legal and Regulatory Matters

The Balance sheet and Profit and Loss account has been drawn up in accordance with the provisions
of Section 29 of Banking Regulation Act 1949 (as applicable to co-operative societies).

ubject to the limitation of the audit as indicated in the paragraph 3 to 5 above we report that:

a. Wehave obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit and have found them to be
satisfactory.

b. The transactions of the bank which have come to our notice have been within the powers
of the bank.

c. Inour opinion proper books of accounts as required by law have been kept by the bank
so far as appears from our examination of those books.

d.  The balance sheet and profit and loss account dealt with by this report are in agreement
with the books of accounts maintained by the bank.

Sri S. M. Inchalmath & Co.,
Chartered Accountants
Sign/-
Date: 22.06.2024 N. G. Hiremath

Place :Gangavathi M.No. 024786 FRN No. 103746 W
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Notes on Accounts of Balance Sheet as on 31- 03 - 2024

31-03-2023 31-03-2024
i Capital to Risk Weight Asset Ratio (CRAR) 28.59% 20.5%
ii Movement of CRAR Decreased
iii Investments
a. Book Value & Face Value of Investments
Book Value 24.92,75,000.00
Face Value 25,40,00,000.00
b. Market Value of Investments 24,77,90,274.00
Details of Issuer Composition of NON-SLR Investments and NON-Performing Non SLR Investments
Issuer Composition of NON-SLR Investments
N | investment  Extend of unrated Extend of
0. ssuer Amount | Grade Securiies  Securities S“ergl'frtiﬁgs
1 2 3 4 5 6
1. [PSU’s NIL NIL NIL NIL
2 Fl's NIL NIL NIL NIL
3 Public Sector Banks NIL NIL NIL NIL
4. |Mutual Funds 11,09,867 NIL NIL NIL
5 Others 1,51,000 NIL NIL 1,51,000
6. |Provision held towards Depreciation NIL NIL NIL NIL

NON - Performing Non SLR Investments
Particulars

Amount (In Crore)

Opening Balance
Additions : During the Year

NIL

Reduction : During the Year

Closing Balance
Total Provisions Held

iv Advances against real estate. construction business, housing

v Advances against shares and debentures

vi Advances to directors and their relatives, companies/firms in which they are interested

a) Fund based
b) Non fund based (B.G./LC etc)
Vii Cost of deposits : Average cost of deposits
viii NPAs
a) Gross NPAs
b) Net NPAs

5.86%

418.77 Lakhs
12.69 Lakhs

137.15 Lakhs

NIL
NIL

ix Movement in NPAs i.e. Gross and net NPAs as on Balance Sheet date for the current year vis a vis Previous Year

Particulars Amount (in Lakh) Amount (in Lakh)
31.03.2023 31.03.2024
Opening Balance 309.64 352.49
Additions : During the year 42.85 66.28
Reduction : During the year 0.00
Closing Balance 352.49 418.77
Total Provisions Held 356.5 406.08
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x Profitability Rs. in Lakhs)
a) Interest Income as a % of Working Funds 5.20
b) Non Interest Income as a % of working Funds 0.41
c) Operating profit as a % of Working Funds 1.77
d) Return on Assets
e) Business (Deposits + Advances) per Emoployee 77.08
f)  Profit per employee 14.89
g) Average Interest on Loans 11.46
h) Average Interest on Deposits 5.86
i) Yield 9.44
j) Spread 3.59
xi Provisions made towards NPAs, depreciation in investments and Standard Assets
Provisions made towards NPAs 356.50 406.08
Provisions made towards depreciation in investments 69.08 69.08
Provisions made towards Standard Assets 13.00 13.00
xii Movement in Provisions
31.3.2023 31.3.2024
Towards NPAs. 90.05 49.58
Towards depreciation in Investments 0 0
Towards Standard Assets 0 4.00
xiii Foreign Currency Assets and Liabilities NIL
Xiv Payment of DICGC premium Half-Yr Mar 2023 Half-Yr Sep.2023
4,80,631-00 4,51,013.00
Xv Penalty imposed by RBI NIL
Xvi Restructured Accounts NIL
XVii Fixed Assets valuation / Revaluation NIL

* The Bank does not have a compehencive policy for revaluation of Fixed Assets owned by them
* No fixed Assets are revalued during this financial year * No fixed Assets are appreciated
* Depreciation charged according to Income Tax rates and rules
Xviii Amount Transferred to DEAF (Amount in Rs.)
Current Year

Previous Year

Date : 22.06.2024
Place : Gangavathi

Opening balance of amount transferred to DEAF 90083 85847
Add : Amount transferred to DEAF during the year 0 4236
Less : Amount reimbursed by DEAF during the year 0 0
Closing balance of amount transferred to DEAF 90083 90083
Xix Datails of Special Mention Accounts

Category No.of A/cs Amount (Rs.in Lakhs)

SMA 0 206 54.32

SMA 1 85 26.59 Sri S.M. Inchalamath & Co.,

SMA 2 24 84.41 Charteredsg?countants

315 165.32 Nirajan Hiremath C.A.
Partner

M.R. No. : 024786
F.R. No. : 103746W n
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